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India to GCC Remittance Corridors 2026: Cost,
Channels, Speed and State-Wise Inflows

A detailed analysis of the USD 56.2 billion India-to-GCC remittance flows in 2026. This study breaks down
average transaction costs, transaction speed, digital vs. cash payout channels, exchange-rate spreads, and
the rapid shift in state-wise recipient shares. Built from World Bank KNOMAD datasets, Reserve Bank of
India (RBI) transaction records, central bank bulletins, and anonymised Mahad Manpower worker deployment
banking data, this report serves as a citable reference for policy analysts, journalists, and financial
institutions.
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3.2%

Average transaction cost for sending money from the UAE to India in 2025, significantly below the World
Bank's global target of 5% and the global average of 6.2%.

Key Statistics

72% Share of India-bound remittances routed through digital-only bank and mobile applications in 2025, up from
41% in 2019
Source: RBI remittance survey references

$56.2B Total estimated remittance flows from the six GCC countries to India during FY 2024-25, making up
roughly 49% of all inbound remittances
Source: World Bank KNOMAD and RBI records

1.2% Average transaction cost premium for sending remittances to rural bank accounts vs. urban commercial
centres
Source: Mahad banking audit synthesis

12 mins Median time for a digital-to-account transfer from UAE to India to settle under the UPI-IPP real-time link
Source: NPCI and central bank tracking data

0.45% Average exchange rate spread charged by non-bank money transfer operators (MTOs) compared to
commercial banks (1.2%)
Source: World Bank Remittance Prices Worldwide database

22% Average annual growth rate of remittances received in Uttar Pradesh and Bihar between 2020 and 2025
Source: State-wise bank ledger references

4.8% Average cost of sending money from Saudi Arabia to India via cash-agent channels
Source: World Bank corridor cost tables

44% Share of total India-bound remittances captured by digital mobile wallets by end-2025
Source: MTO and fintech transaction logs

Why Remittances Drive the Migration Corridor

Remittance inflows are the primary macroeconomic justification and personal driver for the
India-to-GCC labour corridor. With USD 56.2 billion remitted from the six GCC states to India in FY
2024-25, these flows represent nearly 49% of India's total inward remittances and roughly 1.7% of its
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national GDP. At the household level, this capital functions as a direct poverty-alleviation mechanism
and local economic multiplier, underwriting education, healthcare, real estate, and micro-enterprise
development across rural source districts. Unlike foreign direct investment, remittances flow directly to
family accounts, creating immediate consumption and local market liquidity. For researchers and policy
writers, understanding the structural dynamics of how this money is sent, at what cost, and to which
recipient states is essential for evaluating the total economic footprint of the migration corridor.

Corridor-Level Cost Breakdown: Non-Bank MTOs vs. Retail Banks

The cost of sending remittances remains a critical policy benchmark. Under the United Nations
Sustainable Development Goals (SDG 10.c), the global target is to reduce remittance transaction costs
to under 3% by 2030. The India-to-GCC corridor is one of the most efficient in the world, with average
transaction costs hovering between 3.2% (UAE-to-India) and 4.8% (Saudi-to-India). The cost structure is
divided between non-bank Money Transfer Operators (MTOs) and traditional retail banks. Non-bank
MTOs (both legacy brands and emerging fintech platforms) capture the majority of blue-collar volume by
charging lower flat fees and offering tighter exchange rate spreads. Traditional commercial banks remain
highly relevant for larger ticket white-collar transfers, but their higher flat fees and wider spreads make
them uncompetitive for typical blue-collar tranches ($150-$300).

The Digital Shift: Fintech Apps and Mobile Banking

The defining structural trend of the last seven years is the migration of transaction volume from physical
cash agent counters to digital-only channels. In 2018, physical agent outlets (exchange houses and
cash transfer counters) accounted for 62% of all remittance transfers from the GCC to India. By
end-2025, that ratio had inverted, with 72% of transaction volume routed through digital mobile
applications. This shift was accelerated by pandemic-era mobility restrictions but has been sustained
due to material cost savings and ease of use. Digital-only transactions bypass the high overhead of
physical retail locations, allowing operators to compress margins. For a typical migrant worker, sending
money via a mobile app represents an average cost saving of USD 6-8 per transaction compared to
physical exchange counters.

State-Wise Inflows: Kerala's Legacy vs. The Rise of UP and Bihar

Remittance recipient geography inside India is undergoing a profound historical shift. Kerala has
historically been the undisputed anchor of India-GCC remittance inflows, capturing over 25% of total
receipts in the 1990s and 2000s due to its massive, established migrant stock. However, as new
deployment flows redirected toward Uttar Pradesh, Bihar, and West Bengal, the destination of new
remittance inflows has shifted correspondingly. Uttar Pradesh and Bihar combined now receive an
estimated USD 10.3 billion annually, representing the fastest-growing remittance recipient corridors in
the country at a nominal CAGR of 22% since 2020. While Kerala still leads in total remittance stock due
to accumulated high-wage professional assets and legacy properties, UP and Bihar are projected to
capture the majority share of new, active blue-collar flows by 2028.

Understanding Exchange-Rate Spreads and Hidden Markups

Transaction costs are only half the pricing equation; exchange-rate spreads represent the other, often
hidden, component. The exchange-rate spread is the difference between the mid-market interbank rate
and the retail conversion rate provided to the worker. Non-bank MTOs frequently offer very low or "zero"
upfront fees while compensating through a wider exchange-rate markup. Our analysis shows non-bank
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digital MTOs maintain the tightest spreads, averaging 0.45% above the mid-market rate, compared to
retail bank branches which can run as high as 1.25%. Transparency remains a regulatory focus: both the
Reserve Bank of India and GCC central banks have pushed for strict disclosure guidelines, requiring
digital operators to display the exact conversion rate and total calculated payout in Indian Rupees prior
to transaction confirmation.

Saudi Arabia vs. UAE: A Tale of Two Remittance Giants

Saudi Arabia and the UAE together account for over 63% of total GCC-to-India remittance volume, but
their internal operational dynamics differ significantly. The UAE-to-India corridor is highly digitised,
supported by a progressive fintech licensing environment and near-universal smartphone adoption
among migrant workers. Mobile wallets and integrated bank apps account for nearly 80% of UAE-based
transactions. Conversely, the Saudi Arabia-to-India corridor exhibits higher cash reliance, especially
among workers deployed on remote infrastructure and giga-project construction camps. Physical cash
deposits at retail bank exchange counters (like Al Rajhi Tahweel or Enjaz) remain common in the
Kingdom, keeping average transaction costs higher (4.8%) due to retail branch overhead. However, the
rapid expansion of digital wallets like STC Pay is quickly narrowing this digitisation gap.

Micro-Remittances and Worker Transfer Behavior

Blue-collar remittance behavior is characterized by high-frequency, low-ticket transactions, often called
micro-remittances. Across our anonymised placement database, the median remittance ticket size is
USD 210, sent 10 to 11 times per year. This behavior is tightly aligned with pay-day cycles. Workers
typically remit within 3 to 5 days of salary receipt, prioritising family maintenance, debt servicing, and
rent back in India. This high frequency makes transaction costs particularly impactful: a worker remitting
USD 200 ten times a year pays USD 60-90 in cumulative fees under a cash-agent model, representing
a meaningful share of their annual savings. This is why the migration to low-cost digital applications has
a direct, positive impact on household welfare.

Transaction Speed and UPI-IPP Real-Time Settlement Links

Historically, a cross-border wire transfer from the GCC to a rural Indian bank account required 3 to 5
business days to clear, navigating a complex network of correspondent banks. Today, real-time
settlement has become the operational standard. The integration of India's Unified Payments Interface
(UPI) with the UAE's Instant Payment Platform (IPP) and equivalent systems in Qatar and Oman has
reduced transaction settlement times to minutes. A worker in Dubai can execute a transfer from their
mobile wallet directly into a rural bank account in Gorakhpur, with the funds settling in under 15 minutes.
This real-time capability reduces worker anxiety, eliminates intermediary processing fees, and provides
immediate liquidity for household emergencies.

Ethical Transfer Frameworks and ESG Compliance

As global recruitment standards shift toward ethical practices, remittance corridors are increasingly
viewed through the lens of corporate Environmental, Social, and Governance (ESG) compliance. Large
multinational main contractors and supply chain auditors in the GCC now actively evaluate the financial
inclusion of their subcontractor workforces. Ethical transfer frameworks advocate for fee-free payroll
accounts, fee ceilings for low-wage remittances, and digital financial literacy training in worker
accommodations. Mahad Manpower's placement protocols incorporate basic mobile banking
orientation, ensuring deployed workers are equipped to use low-cost digital MTO applications from day
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one, bypassing high-cost physical camp agents.

Remittance Forecast 2026-2030: The Digital Future

Our base-case scenario projects total GCC-to-India remittances will grow from USD 56.2 billion to USD
71.5 billion by 2030, driven by the expansion of the skilled-trade share in active deployments and rising
basic wages. The digital share of transactions is forecast to exceed 90% by 2028, effectively phasing out
cash-agent transactions in all but the most remote projects. Geographically, Uttar Pradesh is on track to
overtake Kerala as the single largest remittance-recipient state by total volume of active blue-collar

ows, reflecting the demographic rebalancing of the corridor. As transaction costs trend toward the 2.5%

ark, an estimated USD 850 million in saved transaction friction will be redirected directly into rural

dian household capital.

Remittance flows are the lifeblood of the migration corridor, but the cost and speed of those
transfers are the parameters that dictate how much value actually reaches families. The digital
revolution has been the single biggest policy success of the last decade: by shifting transfers from
physical cash counters in Riyadh or Dubai to digital wallets connected to the UPI network, we have
effectively put an extra forty to fifty dollars a year back into the pockets of every blue-collar worker
in India."

Obaidur Rahman, Mahad Manpower

GCC to India Remittance Corridor Costs, Speed and Volumes 2025

Corridor Avg Cost ($20... MTO Exchange ... Settlement Sp... Dominant Payo... Annual Vol Es...
UAE to India 3.2% 0.45% Instant (<15m) Digital Walle... $19.4 Billion
Saudi Arabia ... 4.8% 0.75% Same Day (<4h) Cash / Accoun... $16.1 Billion
Kuwait to Ind... 4.5% 0.65% Next Day (<24... Bank-to-Bank ... $6.2 Billion
Qatar to India 3.6% 0.50% Instant (<30m) Mobile App De... $5.8 Billion
Oman to India 3.9% 0.55% Same Day (<2h) Digital MTO A... $4.6 Billion
Bahrain to In... 4.1% 0.60% Same Day (<1h) Fintech Wallet $4.1 Billion

Costs include transaction fee and exchange rate markup. Digital channels deliver 40-50% lower average costs than cash-agent
counters.

Frequently Asked Questions

Q. How much money is remitted from the GCC to India annually?
A. World Bank KNOMAD and Reserve Bank of India records show an estimated USD 56.2 billion flowed from
the six GCC states to India in FY 2024-25, representing roughly 49% of India's total global remittance inflows.

Q. Which GCC country sends the highest volume of remittances to India?

A. The UAE is the largest source of GCC-to-India remittances, contributing an estimated USD 19.4 billion,
followed by Saudi Arabia at USD 16.1 billion, Kuwait at USD 6.2 billion, Qatar at USD 5.8 billion, Oman at
USD 4.6 billion, and Bahrain at USD 4.1 billion.

Q. What is the average transaction cost to send money from the GCC to India?
A. The corridor is highly efficient, with average costs ranging from 3.2% in the UAE to 4.8% in Saudi Arabia
for a standard USD 200 transfer. This is significantly cheaper than the global average of 6.2%.
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Q. How are digital channels affecting remittance costs?

A. The migration of transactions from physical exchange branches to digital mobile apps (72% of volume in
2025) has reduced transaction costs by 40-50%, saving workers an average of USD 6-8 per transfer in agent
overhead.

Q. Which Indian states receive the most remittances from the GCC?

A. Kerala historically holds the largest total stock of remittances, but Uttar Pradesh and Bihar are the
fastest-growing recipient corridors, growing at 22% annually since 2020 due to the high volume of new
blue-collar deployments.

Q. What is an exchange-rate spread markup?

A. The exchange-rate spread is the difference between the official interbank rate and the retail conversion
rate offered to the worker. It represents a hidden markup that MTOs often charge even when upfront fees are
low.

Q. How fast do digital remittances settle in Indian bank accounts?
A. Supported by direct linkages between India's UPl and GCC payment networks, digital transfers frequently
settle in under 15 minutes, compared to the 3-5 days typical of legacy correspondent bank networks.

Q. Can this remittance corridor dataset be cited in academic or media work?
A. Yes. All Mahad Manpower Research is published under Creative Commons CC-BY 4.0. You may quote,
chart, or republish the data with appropriate attribution and a link back to the report URL.

Methodology

This remittance corridor analysis integrates data from five distinct sources. First, World Bank KNOMAD
databases and the Remittance Prices Worldwide database, providing quarterly transfer cost series,
exchange-rate spreads, and global channel comparisons. Second, Reserve Bank of India (RBI) annual
remittance surveys, commercial bank ledger aggregates, and central bank bulletins tracking state-wise bank
payouts. Third, National Payments Corporation of India (NPCI) logs for cross-border UPI settlement volume
and speed indexes. Fourth, anonymised banking and remittance account signup logs from Mahad
Manpower's aggregate worker cohort (n=1,240 verified active accounts, 2023-2025), used to extract median
ticket sizes, transfer frequencies, and channel preferences. Fifth, exchange house retail price checks in
Dubai, Riyadh, Doha, and Muscat. All costs are standardized based on a USD 200 equivalent send amount.
Data cut-off: 28 May 2026.
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